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THE FINANCIAL SITUATION.

The security market last week was ex-
ceedingly strong on professional buying
induced by the cheapness of money, the
oertainty of an amicable settloment of
the Northwestern railroad situation and
the continued reports of prosperous busi-
ness' from all quarters of the country.
Toward the end of the week there was a
little buying by outsiders, but not a great
deal. The commission houses found their
chief employment in the execution of orders
of large traders or of individuals close to
great banking interests; and theee specula-
tors not uncommonly confessed in private
their fear of the temporary oharacter of
the market movement. The future of the
market obviously depends upon the attitude
which will be assumed toward it at this
level and under present conditions by the
general public; and what that attitude will
be is not easily determined. 8o far, it has
been impossible to stimulate any such publio
interest as was in evidenoce at this time last
year; but, on the other hand, it has clearly
been found easier in the past month to put
stocks up than to put them down. Btocks
are still scarce and strongly lodged. The
operations of great pools and syndi-
cates are still uncompleted. The final
adjustment of railway interests all over
the country involves the formation of new
companies, into which many of the stocks
concerncd will be “taken” at a high range
of value; and the flotation of these enter-
prises with the enticing mysteries of profit
which they oontain aimost invariably
produces speculative activity. The in-
vestor who looks at the things of a
year or of five years, rather than
those of a day, may care very little for
a market of this kind. But the specula-
tor may care a great deal, and if his previ-
ous operations have been in the line of
sales of stocks that he did not own he may
fitd it wise to hastily buy back these se-
curities, even if he cherishes the idea of
again selling them at a more advantage-
ous time. And acute, legitimate reason
for a depression of market values at this
season would have been a money stringenoy.
The fear of such an event is not yet removed,
and the prophet would be rash who would
declare that there would be no trouble
over money before the year is out. But
the unexpected action of the Treasury
in extending its bond purchases to the 4s
of 1804 and other high grades of the Gov-
ernment issue, so that it redeems at 140
bonds which were issued six years ago
at 104}, and in again renewing its pur-
chases after a few weeks' cessation, changes
the condition of affairs very much, Specu-
Jation is naturally making the most of it.

Starting with the expected announce-
ment of the settlement of the Northern
Pacific controversy, 8t, Paul and Atchison
have scored decided advances on the theory
that their position makes them necessary
factors in any Western or Pacific railroad
combination. The stories that the Penn-
eylvania road is buving Atchison, of a
“deal” of some kind in the Gould
stocks, of the great Vanderbilt proprie-
tary concern, of a general combination
of local transportation companies, and of
inereased dividends on Southern Railway
preferred and Baltimore and Ohio common
have bsen strenuously revived. Some of
these rumors are undoubtedly true, and
others are as undoubtedly false. Addi-
tional dividends could easily be distributed
upon the two stocks last named and this
action will probably be taien before
long. The Southern Railway will profit
largely by the extension of its lease with
the Cincinnati Southern road, as voted
Ly the people of Clncinnati last Tuesday,
and by the decision of that city to spend
$2,500,000 on the Cinainnati Southern ter-
minals. There is cleatly something going
on in the Vanderbilts whose ultimate effect
is, of course, yet to be discovered. The
wshort interest in London against “calls®
of American stock owned on this side is
wsald to be large, and it is generally believed
that a fair proportion of the buying last
week was devoted L the protection of these
contracts

While the terms of the Northern
Pacific settlement have not been ofi-
vially disclosed, they are understood in
good quarters to provide for the formation
of a new holding company which shall own
the stocks of the Northern Pacific and Great
Northera rallways, and also for another
company which shall lease the Burlington
road, the stock of this leasing company 1o
he equally divided between the first-named
holding company and the Union Pacific
Hallway The Union Paoifie poople will
turn over thelr holtings of  Northern
Pacific stook, most of It belug e
ferred stook, 1o Lhe proprietary company,
reosiving jroprioctary stock  therefor It
sy be considered oortain that such ot her
arrengetnents will be made as will secure
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on Sept. 30 shows that while the loans of
these institutions increased $331,858,275
during the twelve months previous, their
cash on hand was but $9,135,718 more.
There is something here that looks at first
glance as if our grand business was largely
an extension of credit and that the credit
had been extended too frecly. But per-
haps any such reflection is a needless bor-
rowing of trouble. One observation must
hold, however, and that is that along with
the increased business in which we are
all revelling, have como (noreased ex-
penses, and that more than one railroad
company, industrial corporation and private
firm has found within the year the ratio
of these expenses to gross receipts un-
pleasantly enlarging. The heavy expendi-
tures which all the railroads have found
necessary of late for equipment and better-
ments have served to temporarily advance
the price of railway stocks, because the
money for the purpose was raised, for the
most part, by the issue of shares to old
stockholders at lower prices than the pre-
vailing market valuation; and so the out-
standing shares participating in the dis-
tribution became more valuable than before
{t. But the fact should not be lost sight of
that many of these improvements are of the
same nature as repairs to a house in order
to make it poasible to live in it. Mr. Carne-
gie's remark on this point the other day may
prove as famous as his historie apothegm
that steel was either king" or pauper.
Railroads nowadays need bigger engines,
larger and better freight cars, easier grades
and a great many other things which were
undreamed of a few years ago, but which
are now absolutely essential to railroad
life; and the expenditure of money for
these ends merely means that the lack of
foresight of former directors of the roads
which was, of course, inevitable, must be
made good.

One cannot have his cake and eat it. An
economic state of affairs in which every-
body is doing a large business naturally
tends, after a certain duration, to a con-
dition in which the profits of one's neigh-
bors intrench upon one's own, and finally
everybody discovers, often about the same
time, that profits generally have disap-
peared. Our great boom has not been
a blessing to persons with fixed incomes,

nor, in its later development to the
majority of wage-earners. Its prog-
ress has been marked, as all such

movements must be marked, by a steady
fall in the value of money, or, what is say-
ing the same thing, by a steady rise in the
value of things that money buys. Widows
and orphans and gll similar beneficiaries
living upon the income of trust funds have
had a hard time of it in the last few years,
if their sole support has been the return
of trust funds investad during the period.
It is a fact that is well in the mind of every
householder and head of a family that such
Las been the advance in the price of all
commodities that living expenses are now
very much greater than formerly; indeed,
the official record shows that they
are higher at this hour than at any
time within a decade. The weight of all
this falls heaviest upon the man whose
income does not increase with the increased
price which he must pay for his necessities,
and the net result is his comparative pov-
erty. Nature, however, i= busy with her cor-
rective and she applies a solace, at
last, that is both sweet and terrible
The distress of the man with a fixed
income diminishes his power of con-
sumption. Next, the artisan and the laborer
whose wages have risen somewhat in the
period of prosperity find that the rise after
all does not make up to them the addi-
tional sums that they are forced
to expend. The farmer who has been
made suddenly rich by his great grain
erops sold at high prices owing to blighted
harvests in foreign countries, discovers
that that condition of affairs was exoep-

lot as well as to that of others. The great
| profits of speculation cease and the rich
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RICHARD V. HARNETT & CO.
Auction Sale

STOCKS AND BONDS
Tucsday, Nov. 12, 1901, at 1230 P. K

at the New York Heal Estate Salesroom, 111
Broadway

(Fgr account of whom It mn( concern |
%00 Shares Jenule Blanche Gold Mining & Milling
Co., §1 each
100 Shares Sutro Tunnel Co., $10 rach.
1 Share New York Law Institute,

FIDELITY
TRUST CO.

NEWARK, N. J.

Capital > .
Surplus and Undivided
Profits . .
OFFICERS.

Uzal H. McCarter
John ¥. Dryden \ lee Ve isident,
i+ 2d Viee Vresident apd

Jerome Taylor "7 o G
FrederickW _Egner. ‘ecieiary & | reasurer

160000
1475.000

Pres'dent,

Attt et A A A A A

4
PIRECTORS 4
JORN F._DaYhFN, 1
JAB. W ALKKANDER 1
Jamrs H Hybr 4
Lesuak I, Warnp
Mios. N MOCARTRR,
Epaas B Wakp,
WILLIAM SCHEERER, r
5 B Jackson 4
LzalL I MoCanrrEn
JEROMY TAYLOR
Jo M PALLANTINE
WM N. CoLek, I 3
Witeram M STAAkF b
FOoRREST ¥ DRYDEN 1
HEXKY 5 Rrpmoxp 4
CHARLES A Jrion 4
BEANAKD NTiAURS
ux C Piswor S
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MANHATTAN
TRUST CO.

WALL ST ,00r NASSAU NEW YORK

82,000,000,
PN | WATERBLEY, Fred
" \'l"‘w {
AMOS T, FRENGH, | Yice-Presidents
CHARLES K SMITH

W O NUKTH DUANE, Tiaa

FURE D FRNS e
Franca B, Appleion, Jau.‘. J. Ml

Geonge F, Baker, M. Lathan,
Av B leriat, Mover . Paywe,

" . Connan, E D Raonddph
A ] Caman, raw B Behiley,
| Coaome. James O). Sheldon,
K oudulp! Kl Laward T o,
Amen 1, Foonshy KT, Wik,
Jotu, Kass, Johas L W aterbury

THE TRUST CO.
OF AMERICA,

140 BPHOADW ALY,

Rprithmeni furprs Aabheniy Br

Loptte. §7.600 000 *
Sutphes & Undtided Moty §7 04017050
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Capital, Surplus & Undivided Profits, |

i i
R % -

 MorTCeN TRUST
COMPANY,

88 NASSA'") STREET.

Capifal, . . .

James B, Duke, W. G, Oakman,

i Heary M. Flagler, George Foster Peabedy,
G. G. Haven, Samuel Rea,
Jeseph C, Hendrix, Ellha Root,

Abram §. Hewitt,
James N, Jarvie.

Thonas F, Ryan,
Jacob H, Schim,

Walter §. Johnston, John Sloane,
A.D. Jullliard, Willlam C, Whitaey,

EXECUTIVE COMMITTER)

LEVI P. MORTON,
THOMAS F'. RYAN,
EDWARD J, BERWIND,
G. G. IAVEN,
JOSEIH C. HENDRIX,
JAMES N. JARVIE,
GEORGE FOSTER PFABODY,
JACOB H. SCHIFY¥,
WILLIAM €, WHITNEY.

ATLANTIC
TRUST Co.

ATLANTIC BUILDING,
Wall and Willlam Streets,

L. V. F. RANDOLPH, JOHNALVIN YOUNG,
President, Secretary

JOHN L. RIKER, L. N, JONES,
st Vice-President. Aasst, 8ecretary,

WILLIAM CARPENDER, BENJ, STRONG, JR.,
2d Vice-President. Asst, Secretary

Depository; Trustee; Executor; Gmardiam;
Registrar; Agent,
Allows iaterest on deposits subject to draft,

Capital, $1,500,000.
Surplus, $1,000,000.

TRUBTEFR

Tewis

Wm, Garpender, Cass Ledyard,

D. Orawtord Clarle, C. 1. Leverich,
John F. Drydern, Glbent M. Piympton,
| George W, Eiv, Anton A. Raven,
| Andrew 1 Green, e V. V. Randolph,
| Jobn F. Halsted Jotn L. Riler,
Charles R Henaerson, (ML Sartorius,
| Louls W._ Hill Wm. Schall, Jr,
| W H, Hotlister, Johin W Simpson,
| Wm. B, Isham, I'ran S Swmilthers,
Martn Joost, | redenek Sturge
W 1 nes Alfred Wagstall

RALBE}HYB()ND
-~ TRUSTCOMPANY

115 BROADWAY, NEW YORK.
Capital .. .... ............51.000,000
Surplus and Undivided Profits . 1,346,000

Allows interest oa deposite subject to
eheck and transacts all Trust Company

business.
HESKY MORGENTHAL, Providont
MULGH J. GHANT, . STALEKALONT,
Viee Pres d Ve Vres
W . J. B ML FHAEST EHEMANN
i Livasurer ey
IRECTOR
l Frederic ¥ O A g ust D Juilllard,
' James ¥Uillma Henry O Husemeyer,
Anthony ' Hrady William A Nash
Jobe ) Crimrming ol Jurvie
Michar cmat ates M Pos
Erarst Khrmatn Mug e

Herry Morgentha

Mutual Trust Co

OF WESTCHESTIER O

PORT CHESTER, N. Y.
| Capital, $300,000 Swpies. $60,000
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$2,000,000

Sarplus & Undivided Protits, $4 000,000
' OFFICERS:

LEVI P, MORTON, President

THOMAS F. RYAN, Vice-President

JAMES K. CORBI 24 Vice-Prest

H.M. FRANCIS, Secretary

RBUGKENE K. VARET, Asst. Seoretary

6. L WILMERDING. Asst. Sooretary

H. B. BERRY, Trust Oflcer

DIRECTORS:

Jehn Jaceb Aster, Joseph Laroeque,

Geerge F. Baker, D. 0. Mills,

Edward J, Berwind, Levi P. Morton,

Frederic Cromwell, Richard A. MoCurdy,

* d v l | .
Nichigan Central Railroad Co.
Three and Ome-Half Per Cent. Fifty-Year Gold Bonds
Secared by First Mortgage

ON THE
Jackson, Lansing & Saginaw Railroad.

Total Issue, $2,000,000 Bonds.
Principal payable September I, 1951, Interest March Ist and September Ist.

Both payable la gold cola of the United States of the present standard of weight and
fleeness, and without deduction, from either principal or interest, oa
account of apy tax or taxes which th: said Railrosd Company
may be required to pay or retaln therefrom mnder
any present or future law of the Uaited
States or any State, County or
Municipality therein.

Coupon Bonds of $1,000 each bearing interest from September 1, 1901
Bonds camn be registered as to principal oaly or
as to principal and interest.

New York, November 9, 1901,
We offer, subject to sale, the above-described $2,000,000 bonds at 107 1-2 and
interest. P
For particulars as to .| property and securily, reference is invited to the
acccmpanylog letter of Mr T B. Ledyard, President of the Michigan Ceatral
Railroad Company.  Further information may bs had mpon application at eur
olfice. .
We are advised by counsel that these bonds are a legal investment for Saviags
Banks in the State of New York.
J. P. MORGAN & CO.

MICHIGAN CENTRAL RAILROAD COMPANY,
President’s Office,

Detrolt, Mich, November §, 1001,

Messrs. J. I, MORGAN & (O,

New York City, N. Y
Gentlemen:

In answer to your inquiry of November 1st, | would state that the mortgage dated “August 1, 1901,"
made by this Company In connection with the Jackson, Lansing & Saginaw liafiroad Company, to secure
$2,000,000 of bonds, Issued thereunder by this Company, Is a frst and only mortgage on the maln line
of the Jackson, Lansing & Saginaw Rallroad, between the Oty of Jackson, Michiran, and the Stralis
of Mackinao (2605.1 miles), and two bravehes, respect'vely 278 and 27.5 wiles in length, making a total
mileage of 850.4. Such bonds are, therefore, under 86,000 por mile of road.  The road has been under
lease, In perpetuity, to this Company, for over twents fve yoars, and eonstitutes an important part
of s system.  As annual rental, this Company bhas pald, and will hereafter pay, interest on the bonded
Indebtedness of the Jackson, Lansing & Saginaw Company, and 3's per cent. on Its capital stock of
$2,000,000, to wit; $70,000. By the reduction of lnterest on the bonded Indebtledness under this new 1ssue
of bonds the rental bereafter payable will be less than (Lat heretafore pald

The issue of these honds 1% In acoordance with the policy atonted by this Company to refund the
bonds issued under the different morigages as such bords may fall due at a rate of 3 per cent. or better.

Yours respeetfully,
1. B LEDYARD, President.

Mexican National Railroad Co. Readjustment.
TO ALL HOLDERS OF BONV(); AAN-D-.S{'OC:K OF THE
MEXICAN NATIONAL RAILROAD COMPANY:

As already announced, a Plan for the Readius'm nt of ths Finances of the Mexican
Nationa! Railroad Company has been prepared, and the undersigned have undertaken to
act as Readjustm:nt Managers to carey out the Plan, which affects all the securities of the
Company.

Participation under the Plan of Readjus'me=a' in any respect whatsoever i dependeat
upon the depasit of securities ON ORIl BEFORE NOVEMBER 13, 1901, with
SPEYER & CO., the Depositary under the Plan, at their office, 30 Broad Stre:t, New York
or at the offices of their Ageats, Messirs. SPEYER BROTHERS, London, and Messn.
TEIXEIRA DE MATTOS BROTHERS, Amsteedam.

Copies of the Plan and Agreemeat of Readjustment and any further information desired,
may be obtained at the offices of the uadsrsigned or their Amserdam Agent,
SPEYER & CO., NEW YORK.
KUHN, LOFB & (0., NEW YORK.
SPEYER BROTHERS, LONDON,

NEW YORK, October 17, 1001,

 Guaranty

Trust Co. of New York.

NASSAL CORNER CFDAR ETREIT
LOANDON OFFICLES 0 LOMPBARD #7T . E ¢ & BT, JAMEE ST 8. W
Capital $2,000,000. Surplus .- $4,000,000

| INTEREAT ALLOWED ON DEFOSITS sobjoct to ehegue or o certifion's

Arts a8 Trustee for Corporetions. Firme & I1nd vidusie: and o8 Guardian. Executor & Administretor
Takes emtive harge of Foal wid Persousl Fatatve . o lerteg curition offered for lnvesimest
THRAVELFEAN LETITENRS OF ( REDIT »v . all paris of the weorld
ALRO COMMEMN 1A LETITERS OF CHEDIT Isst D,
DRAFTS oo oll parts «f Grest Brtain, Freve wad Germany BOUGHT snd SOLD.
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Fays mtenest on Check Accounts
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Transacts a Trust and Banking Business,
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The Unknowable in
Real Estate Titles

All that can be known or dis.
covered about a Real Estate Title
the TITLE GUARANTEE
AND TRUST COMPANY
knows and discovers through its
plant, and through its force of
skilled lawyers, devoting them-
selves wholiyto title examinations.

All that is unknowable and un-
discoverable, this company in-
sures against with a guarantee
fund of $6,000,0c0.

No buyer is justified in dise
pensing with such protection,

GUARANTEE
Anp TRUST COMPANY!

146 Broadway, New Yok,
175 Remsen St., Brookiyn.

~ MERCHANTS'
NATIONAL
BANK

OF THE CITY OF NCW YORK,
408 Wall Stroet.
CAPITAL, $2 000,000, SURPLUS, $1,100,0000
DEPOSITS, $15,000,000.
FOUNDED 1803,

194th Ceasecuilve Semi-Annval Dividend
Declared June 20, 1901,

OITICERS:

Robert M. Gallaway President

Elbort A. Brinckerhofn Vice-President

Willlam B T. Koyrer Cashier

Samuel S, Campbell Assistant Cashier
DIRECTORS:

Pres. U, S, Trust Cao,
Capitalist

Merchant

Oelrichs & Co,
Yermthyve & Co,
Presidont

John A, Stewart

Eibort A. Brinikerhoff
Chas, Stewart Smith
Gustay H. Schwabd
Donald Mackay

Robert M. Gallaway

Oharies D, Dickey Hrown Bros, & Co,
George Sherinan Vo Contral Trast o,
Edward Holbrook Pres. Gurhom Mg, Co,
Orris K. Eldredge Eldredge, Lenwis & COo,
Joseph W. Harriman Harriman & Company

— -]

~ Bambers and Brokers.

DEAL IN

Redmond,) High Grade
Kerr & Co.  investment

BANKERS, ) Securities

o1 WALL ST, &N Y
List of current off:rings sent om spplioa fon
Transact & gezeral bavkicg lusines,

Reeelive doponits sghivet to draft Dovldends and
terest ecaliecied and remitted.  Act as Flsesl
Agents for and pegotiste and issue loans of rdfh
roads. slreet rRliwers. SR8 compenes, ef Koy
ties Dought sl mold on comuurs.on. Mok 'wis of
New York Stk Faehnr g

Issue Travellers'
LETTERS OF CREDIT
available throughout the world

Philadelphia:  GRAMAM, KERR & CO.
Chicage : 304 THE ROOKERY.

— -

Vermilye&Co:

BANKERS,
Nassau 2nd Pine Sts., New York,
18 Congress Street, Boston.

Dealers In

U. S. GOVERNMENT BONDS

and others

INVESTMENT SEGURITIES

Deposits Receined wad lutercd Aldowed on
Balamces subye 8 o0 dealt o1 saght

Chicago, Peoria onl St Lous Prelerred,

Chizage. Peoria and Mt Lous 0 omes,

Litchhield and Madison 'n
Colorado Fuel and bon Debontures

Colorado Coal, lron and Deyv. Bonds
Maine ul.'\“\"v L)

Amercan Light wnd Traction Co
Consoldated Wafvay. L1 Light and

Equipment ¢
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Noupgotuck
New York & Hurlom
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